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ABSTRACT

Research on entrepreneurial failure has developed consid-
erably over the past ten years. There is now a growing
body of literature focusing on the impact entrepreneurial
failure has on entrepreneurs. Insights from this work pro-
vide valuable knowledge on how entrepreneurs learn from
failure experience, the antecedents to habitual entrepreneur-
ship, and the well-being and financial risks of independent
entrepreneurship. I take stock of the emerging body of liter-
ature on entrepreneurial failure with a focus on how failure
has been conceptualized, the impact that failure has on
entrepreneurs, and the different theoretical and methodical
approaches taken to understand failure, to lay the foundation
for identifying new avenues for future research.
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1

Introduction

Failure is inherent to the entrepreneurship process, yet, for a long
time, this frequent outcome from entrepreneurial efforts was overlooked.
The entrepreneurship field has started to take failure seriously, with a
growing body of literature focusing on the impact that failure has on
entrepreneurs. Insights from entrepreneurial failure have the potential to
provide valuable knowledge on how entrepreneurs learn from experience,
the antecedents to habitual entrepreneurship, and the well-being and
financial risks of independent entrepreneurship.

However, there are a number of challenges and opportunities for
researching entrepreneurial failure. There is substantial scope in how fail-
ure has been conceptualized, creating both opportunities to investigate
this multifaceted phenomenon and the challenge of taking stock and
investigating across the multiple different facets of failure. While failure
is multifaceted, there is consensus that failure is a stressful experience
for the entrepreneur, involving emotional and financial strain, and that
the process of learning from failure is highly intertwined with recovery
from failure. Yet despite this consensus on the impact of entrepreneurial
failure, there is emerging evidence that not all entrepreneurs experience
failure as highly stressful, with resilience, reentry, and positive emotions
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also being identified as responses to firm failure. Thus, it is timely to
review the literature on entrepreneurial failure to incorporate these new
perspectives and broaden our understanding of the field and its potential
to contribute to understanding the entrepreneurial phenomenon more
broadly.

In this monograph, I take stock of the emerging body of literature
on entrepreneurial failure with a focus on how failure has been concep-
tualized, the impact that failure has on entrepreneurs, and the different
theoretical and methodical approaches taken to understand failure to
lay the foundation for identifying new avenues for future research. I re-
strict the review to research that has focused on entrepreneurial failure
in the context of independent entrepreneurship, where the entrepreneur
and their business are tightly intertwined. To identify relevant mono-
graphs, I relied on the Scopus database and Google Scholar. While the
review is comprehensive, I did not endeavor to identify every monograph
on the topic; rather, I focused on identifying the dominant themes in
the literature and the significant contributions to the field.
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