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I. Data Appendix

We excluded all financial firms with SIC codes between 6000 and 6999. We use dummy variables

for Fama-French industry classification, year, and loan purpose.

Firm level risk factors and the takeover measure were observed in the calendar year prior to the

calendar year in which the loan was originated. Loan contract specific explanatory variables were

obviously observed concurrently with the loan. Macro variables, the term spread and the corporate

spread, were observed in the same calendar quarter as the dependent variable.

1. Spread: All-in drawn spread.

2. Loan Size: Loan amount in millions $USD.

3. Maturity (months): Loan maturity in months.

4. No of lenders: Number of lenders in the syndicate.

5. Takeover: 24-G-Index.

6. Equity Vol.: Calculated using weekly stock returns. To calculate weekly returns, we use stock

price data from CRSP for the last trading day of each week after adjusting stock prices for

stock splits. We estimate equity volatility as the standard deviation of firms’ weekly stock

returns for each calendar year, which we annualize by multiplying by 100×
√

52.

∗The views expressed in this paper are those of the authors alone and do not necessarily reflect those of the Office
of the Comptroller of the Currency, the U.S. Department of the Treasury, the Federal Reserve Bank of Richmond, or
the Federal Reserve System.
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7. ROA Vol.: Calculated using the standard deviation of the ratio of a borrower’s quarterly

EBITDA-to-assets ratio (earnings before interest taxes and depreciation divided by total

assets). We calculate the volatility of firms’ return on assets (ROA) volatility as the standard

deviation of firms’ EBITDA-to-assets ratio using four quarters beginning with data from the

fourth quarter of the calendar year prior to loan origination through the first quarter of the

same calendar year.

8. Market cap.: Market capitalization of the firm in billions of USD in the month before the loan

initialization.

9. EBITDA/Sales: ebitda/sales from Compustat.

10. Leverage: ((dltt + dlc)/at) from Compustat.

11. Modified Altman-Z: Altman z-score without the leverage. 1.2*((act - lct)/at) + 1.4*(re/at)

+ 3.3*(ebit/at) + .999*(sale/at) from Compustat.

12. Credit spread: Difference of Moody’s Seasoned Baa Corporate Bond Yield and Moody’s Sea-

soned Aaa Corporate Bond Yield. (BAA-AAA from FRED)

13. Term spread: Difference of 10-Year Treasury Constant Maturity Rate and 1-year 1-Year Trea-

sury Constant Maturity Rate.(GS10-GS1 from FRED)

II. Additional Results
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